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Abstract

Paper is the most common necessity in our daily life. Whether it is the
handout, the tissue or even the paper lunch box container for meals. Paper
supplies are closely related to our lives. Unconsciously, paper is already an
indispensable existence for us. Although the paper industry is a traditional
property, it goes hand in hand with economic development and social with
cultural construction. Therefore, the rise and fall of the paper industry has
always been a leading indicator of the economic prosperity.

In this report, we compare the two largest paper companies in the market,
Zheng Long and Yuen Feng Yu. We hope that through the analysis of financial
statements, we can understand better about the operating performance and
operating conditions of the paper industry in recent years. We use five ratios
to analyze which are financial structure analysis, solvency analysis, operating
capability analysis, profitability analysis and cash flow analysis. This report
covers the time from 2015 to 2019, we also compare with the industry
average to understand the operating conditions of the two companies in this
industry. Finally, we make comprehensive analysis and conclusion.

After analyzing, we can know that Yuen Feng Yu is better in terms of
structural stability. Zheng Long is better in short-term solvency, profitability and
shareholder compensation. Therefore, we suggest that if you are an active
investor who pursues high returns, you can choose Zheng Long. For those
conservative investors with low risk tolerance, Yuen Feng Yu would be a
better choice.

Keywords: Financial Statement Analysis ,Paper Industry
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